Memorandum of Understanding

This memo serves as repayment agreement for the Green Revolving Loan Fund (RLF) created to help provide seed money for energy efficiency projects. No other agreement whether written or verbal shall amend the terms of this memorandum.  

Description of Project:______________________________________ Building(s):_____________
Project Completion Date:_______________________  Project Cost: ______________________
Agreement:

1. The department acknowledges that the funds provided are to fund the construction cost of the project and are to be repaid from the energy savings gained by the project over the calculated simple payback of the project from department funds, rounded to the nearest full year.  The savings is calculated from an engineering estimate.
2. With respect to the cost of the project the amount of the loan will be spread over the payback period of the project, in accordance with the agreed upon energy savings estimate and payment period described below.  In the event that actual project cost differs from the projected cost, adjustment to the amount due will occur in the final payment.
3. Facilities and Services will monitor the balance of the loan and acknowledge in writing to the borrowing party when the loan has been repaid in full.
4. It is agreed upon by both parties that the payment will be made by Journal Voucher on or before the last day of the (Month/Quarter/Fiscal Year) payable to the designated fund and account that maintains the balance of the construction costs.
5. The department borrowing against the RLF acknowledges their responsibility in appropriately reporting the purpose and terms of this loan to the appropriate local, state, or federal interested parties.
6. Grant proceeds from DCEO energy incentives will be used to reduce the project cost and ultimately the repayment amount for the project as shown below.

Date:

___________
Project Cost
:
$__________
Grant proceeds:
$(__________)
Amount of Loan:
$__________

Annual payment amount
 $__________


Term of Loan:
_____ Years

Payment due:
June 30, ________
Agreed to By:
_______________________   
Agreed to By:
_______________________

Title:

_______________________ 
Title:

_______________________

For Facilities and Services, Energy Services Division

Department: 
_______________________
